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“For decades, Colombia has been accused of being
the world's principal provider of cocaine. If this
comes to an end, it would be a dramatic change for
our country - which has been suffering more than
any other from the consequences of drug-
trafficking.”

quote of Juan Manuel Santos in
2014 during an interview with SPIEGEL
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1. term CIVETS

 stands for Colombia, Indonesia, Vietham,
Egypt, Turkey and South Africa

« group of emerging markets with growth
potential

« characteristic is young population, relatively
stable financial system and no dependence on
just one sector p
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2. economic data of the CIVETS

Colombia

* population: 47.5 m -

- GDP: 293 bn USD
- annual GDP growth: 2.96 % *
* global debt: 113.4 bn USD
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2. economic data of the CIVETS

Indonesia

* population: 258.4 m

« GDP: 861 bn USD

« annual GDP growth: 4.88 %
* global debt: 307.7 bn USD
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2. economic data of the CIVETS

Vietham

* population: 92.7 m
« GDP: 193 bn USD
« annual GDP growth: 6.68 %
. global debt: 77.8 bn USD
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2. economic data of the CIVETS

Egypt I
* population: 92.4 m _
 GDP: 329 bn USD
« annual GDP growth: 4.37 %

|

* global debt: 49.8 bn USD
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2. economic data of the CIVETS

Cx

Turkey

* population: 78.5 m

« GDP: 864 bn USD

« annual GDP growth: 6.08 %
* global debt: 399.9 bn USD
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2. economic data of the CIVETS
South Africa >‘

* population: 55.4 m

 GDP: 318 bn USD

« annual GDP growth: 1.19 %
« global debt: 124.4 bn USD
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2. economic data of the CIVETS

characteristics

 GDP per capita:

between 2,082 USD and 11,006 USD
« GDP growth rate:

between 1.19 % and 6.68 %

* debt ratio.:

between 15.1 % and 46.3 %
 median age:

between 24.3 years and 28.5 years
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3. drug trade in Colombia

« around 4 % of the world population already
tried cocaine

* demand for the drug primarily from the
United States and Europe

« almost all cocaine consumed across the globe
comes from Colombia, Peru and Bolivia

| [ ]|
|
Globalization and the CIVETS | by Matthias Schwartz HEE

12



TECHNICAL UNIVERSITY OF LIBEREC
Faculty of Economics |

3. drug trade in Colombia

L/

This video contains graphic contei_t~'
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3. drug trade in Colombia

coca cultivation
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3. drug trade in Colombia

potential cocaine production

I Potential annual production (metric tons)
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3. drug trade in Colombia

drug trafficking routes
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3. drug trade in Colombia

drug trafficking routes

ok place

aine trafficking flows by size of
flows estimated on the basis of reported
seizures, 2012-2016:
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3. drug trade in Colombia

connection between globalization and drug
trade

* selling on the world market
* benefiting from cost differences

* smuggeling became easier when trade
iIncreased

« exchange of knowledge
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4. illegal mining in Colombia

« criminal organizations diversify their business
activities
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4. illegal mining in Colombia

reasons for gold mining in Colombia

 FARC and ELN were searching for new
opportnities to make money
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4. illegal mining in Colombia

reasons for gold mining in Colombia
* Increase of gold price
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4. illegal mining in Colombia

reasons for gold mining in Colombia

* low entry barriers
 Institutional weakness
» possibility for money laundering

* mining and growing of coca takes place at the
same regions
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4. illegal mining in Colombia
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4. illegal mining in Colombia

connection between globalization and gold
mining

* Increased market demand

* production at low costs
* export possibilities
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conclusion

* illegal activities benefit from the globalization
as well

* drugs and gold, coming from illigal mines, can
be seen as any other product on the world
market

» as there is economic growth in the CIVETS,
there is also an economic growth concerning
the drug trade and gold mining in Colombia
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Thank you for your attention!

If there are any questions, don't hesitate to ask!
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